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Portfolio Description

The VT Halo Asia Growth Fund aims to achieve an annualised total return before fees of
7-11% over the period of an economic cycle, typically 5-7 years. This will be achieved by
investing in companies globally which are exposed to the growth of the Asian middle
class and the corresponding rise in their consumption.

Fund Manager’s Comments

The Fund (B £ Acc class) fell 3.8% for the month, which was partially driven by the
appreciation of sterling against the USD and Asian currencies, together with our large
exposure to Vietnam. During the month the US-Iran conflict erupted again which led to a
spike in oil prices with Brent reaching $95 having been as low as $71 at the beginning of
the month. This led to higher bond yields and cautious comments from key Central Banks,
though they held off from raising rates in July. Asia is perceived as vulnerable to higher oil
prices and so typically struggles to perform in this environment. Although during July we
saw a sell-off in North Asian stocks tied to Al, as questions started to be raised as to
whether the hyperscalers and Al model providers will ever make a return on the capex
they are currently forecast to spend over the next few years. So, although we did not
provide a positive return in the month, we nevertheless demonstrated very low volatility.

What has been frustrating is the performance of our Vietnam holdings. This is because we
have had exceptional results from some of our holdings, but the shares were still down
during the month. A good example was Mobile World, the electronic and convenience
retailer, whose Q2 profits were up 91% and guided they would achieve over VND12Trn for
the year, against consensus of VND9.2Trn, so at least a 30% upgrade and the shares for
the month were actually down 10.5%. They now trade on a PE 9x, with expected profit
growth of over 15% next year and a dividend yield of 5%. This is currently our largest
holding. Another top 10 holding is FPT Digital Retail, with 90% of its business today being
a modern pharmacy chain, also produced very strong results. Its net sales were up 37%
and profits up 187% for Q2 and completed 55% of full year forecasts in the first half.
Typically, the second half is stronger due to seasonality and so again we expect at least
15% upgrades to full year numbers. During the month the shares fell 9% before the results
and have since bounced 20% but are still down year to date. In fact, all our holdings in
Vietnam except one are down this year. This has been driven due to the very strong
growth in infrastructure investment by the Government. The issue is that they do not have
a developed bond market to finance long term capital investment and so rely on the banks
to finance it, which they are willing to do. However, in order to lend they have to attract
deposits and to do this they increase the deposit rates, which has a knock-on effect of
draining liquidity away from the stock market as investors can receive very attractive 6-12
months deposit rates. This, combined with foreigners selling to invest elsewhere, has
meant a rather dormant stock market, even though earnings growth for the first half has
been over 30%. The market when excluding Vingroup, trades sub 10x 2026 earnings. This
is a level it reached during the pandemic. We don’t know when it will revert to the
historical 13-15x range, but it will require liquidity to improve. Fundamentals though
continue to look the most robust in Southeast Asia as economists upgrade GDP growth to
over 8% for this year and next, a low budget deficit and debt to GDP and record FDI inflows.

We also had results from our Indian holdings, with HDFC slightly behind and ICICI slightly
ahead of expectations. 3600ne, the Indian high net worth wealth manager, demonstrated
its resilience with 20% asset under management growth, despite the Indian market being
down. Lastly Phoenix Mills the shopping mall operator saw retail sales growth of over 30%
in its malls and has this continued into July. They maintain they will continue to grow at
high teens for the next five years, given the visibility of a strong pipeline of new malls to
come.
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Commurication Sendces mm 3.4

Cash mm 2.1
MEGA LIFESCIENCES
Geographical Allocation % Market Cap Allocation % (USD)

Wistnam 0-106n 720

Chinz 10-20bn

Indiz 30-50bn

Thailand 50-100bn
Philippines
=100bn

Indonesiz

Singapors

Annual Returns GBF (3) 2021 2022 2023 2024 2025
1.0 5.7 9.2 5.4 0.8
Relling performance [38) Yid 1yr 3yr Syr Incep.
-13.5 -11.1 -5.4 -18.2 38.4

NB: performance numbers are net of fees.

Where this communication constitutes a financial promotion/marketing communication it is issued and only made available to, and directed at, (a) persons
who have professional experience in matters relating to investments falling within Article 19(1) of the Financial Services and Markets Act 2000 (Financial
Promotion) Order 2005 (the “Order”) or (b) high net worth entities, and other persons to whom it may otherwise lawfully be communicated, falling within
Article 49(1) of the Order (all such persons together being referred to as “relevant persons”). This communication must not be acted on or relied on by
persons who are not relevant persons. Any investment or investment activity to which this communication relates is only available to relevant persons and
will be engaged only with relevant persons. This is for professional clients and eligible counterparties only. This is an Undertaking for Collective Investment
in Transferable Securities (UCITS) regulated by The Financial Conduct Authority (FCA) in the United Kingdom. The information herein was obtained from
various sources. We do not guarantee its accuracy. This information is for your private information and is for discussion purposes only. A variety of market
factors and assumptions may affect this analysis, and this analysis does not reflect all possible loss scenarios. There is no certainty that the parameters and
assumptions used in this analysis can be duplicated with actual investments. Any historical examples which appear are not necessarily indicative of future
investments. Neither the information, recommendations or opinions expressed herein constitutes an offer to buy or sell the specified investment product.
Foreign currencies denominated investments are subject to fluctuations in exchange rates that could have a positive or adverse effect on the investor’s
return. Unless otherwise stated, any pricing information in this presentation is indicative only and is subject to change. Prior to undertaking any investment,
you should discuss with your professional tax, accounting or other advisor how such a particular investment(s) affects you and whether it is suitable. All
analysis (whether in respect of tax, accounting, law or of any other nature), should be treated as illustrative only and not relied upon as accurate. Halo
Global Asset Management is authorised and regulated by the Financial Conduct Authority, N o. 820966. This product may place your capital at risk; return
figures quoted may not display all the short and long-term prospects for the investment
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