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Portfolio Description

The VT Halo Asia Growth Fund aims to achieve an annualised total return before fees of
7-11% over the period of an economic cycle, typically 5-7 years. This will be achieved by
investing in companies globally which are exposed to the growth of the Asian middle
class and the corresponding rise in their consumption.

Fund Manager’s Comments

The Fund (B £ Acc class) rose 2.1% for the month, driven by better performance from
Indonesia and Vietnam. The key issue has been the resumed hostilities in the Middle East,
which resulted in oil prices rising again. Brent, having dipped down to $79, climbed back
to $90. Asia is perceived as vulnerable to higher oil prices, with most countries being a net
importer and historically most of the imports arriving from the Middle East. We saw US
Treasury bond yields move up to 4.75% and the stronger upward drift into the month end
reflects the resilience of US economic growth and the follow through of higher oil prices
to inflation.  Treasury Secretary Bessant also announced the buyback of 30-year
Treasuries, which smacked of panic in trying to supress rising yields, with the US failing to
bring its fiscal deficit under control. This is relevant to Asia, as typically bond yields in Asia
trade at a premium to US Treasuries, so putting upward pressure on their cost of financing.
Although this announcement sent the Dollar tumbling against currencies around the world
the spread between US and Asian bond yields actually narrowed, so rising bond yields in
the US is not currently having a knock-on effect in Emerging Asia.

Indonesia produced strong GDP numbers for Q2 at 5.3% above consensus estimates, with
household spending and investment driving the growth. President Prabowo also
presented his 2027 budget address, and this soothed investor concerns over the fiscal
discipline with the fiscal deficit set to narrow and remain under the 3% limit. Stocks have
rallied in response, and the market was up 4.7% for the month.

Vietnam had a better month with the index up 5.5%, the catalyst being the long-awaited
upgrade from Frontier to Emerging Market status by the FTSE and a larger than expected
weighting, with an estimated $2.5bn inflows to start after September this year. We had a
number of shares exhibiting strong performance for the month such as FPT Digital Retail
up 17.7%, on little news, but coming from oversold levels and numerous upgrades by
brokers for 2026 and 2027 profit expectations. Techcom Bank rose 15.1% on rumours that
BNP or Kookmin Bank were looking to take a 15% stake in the business at a price of 2x
book value, which would equate to a 66% premium to the current share price. BNP later
denied it. On the other side, F88, the consumer finance company, despite upgrading
guidance for this year by over 20% saw its share price fall 7% as the take up of its capital
raising had been poor. This was technical and now trades on a PE of 10x this year and
expects to see profits compound by at least 25% per annum over the next few years.

The Philippines (-5.7%) and India (-2.8%) were weak as they have negative current account
balances and suffer from higher oil prices. Although our stocks in the Philippines were
broadly unchanged on the month, so outperforming. India is very much perceived as the
anti Al trade and with the bounce back in Al related names and higher oil prices, foreign
selling resumed and sentiment turned bearish.

On the results front, it was the turn of our Chinese holdings, with Alibaba and Tencent
both punished for increasing Al capex as they both indicated demand was accelerating and
so further investment was justified. Alibaba reiterated payback was under three years,
and growth would accelerate to over 50% for its cloud business in Q3.
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Top 10 Holdings (% of NAV) Sector Allocation (% of NAV)
MOBILE WORLD
TECHCOM BANK Firancial: I 15 7
Alh GROLE Conzumer Dizoretionary I 347
BOC AVIATION
Health Care o 24
FPTDIGITAL RETAIL
1CIC1 BANK Fezl Estzte I 7.7
MASAN GROUF Industrizl: M 52
VIETMAM PROSPERTY BANK Corsumer Staples M 5.0
SEALTD
Commurication 3endces M 1.6
HDFC BAMK
Geographical Allocation % Market Cap Allocation % (USD)
Vietmam 367 0-10Bn 748
Chinz 10-20bn
Indiz 20-50bn
Thailznd £0-100bn
Fhilippines
ne =100bn
Indznesiz
Singapore
Annual Returns GBF [3) 2021 2022 2023 2024 2025
10 5.7 5.2 5.4 0.8
Relling performance [3) Yd 1yr 3yr Byr Incep.
-11.7 -12.1 -11.1 -18.9 41.3

NB: performance numbers are net of fees.

Where this communication constitutes a financial promotion/marketing communication it is issued and only made available to, and directed at, (a) persons
who have professional experience in matters relating to investments falling within Article 19(1) of the Financial Services and Markets Act 2000 (Financial
Promotion) Order 2005 (the “Order”) or (b) high net worth entities, and other persons to whom it may otherwise lawfully be communicated, falling within
Article 49(1) of the Order (all such persons together being referred to as “relevant persons”). This communication must not be acted on or relied on by
persons who are not relevant persons. Any investment or investment activity to which this communication relates is only available to relevant persons and
will be engaged only with relevant persons. This is for professional clients and eligible counterparties only. This is an Undertaking for Collective Investment
in Transferable Securities (UCITS) regulated by The Financial Conduct Authority (FCA) in the United Kingdom. The information herein was obtained from
various sources. We do not guarantee its accuracy. This information is for your private information and is for discussion purposes only. A variety of market
factors and assumptions may affect this analysis, and this analysis does not reflect all possible loss scenarios. There is no certainty that the parameters and
assumptions used in this analysis can be duplicated with actual investments. Any historical examples which appear are not necessarily indicative of future
investments. Neither the information, recommendations or opinions expressed herein constitutes an offer to buy or sell the specified investment product.
Foreign currencies denominated investments are subject to fluctuations in exchange rates that could have a positive or adverse effect on the investor’s
return. Unless otherwise stated, any pricing information in this presentation is indicative only and is subject to change. Prior to undertaking any investment,
you should discuss with your professional tax, accounting or other advisor how such a particular investment(s) affects you and whether it is suitable. All
analysis (whether in respect of tax, accounting, law or of any other nature), should be treated as illustrative only and not relied upon as accurate. Halo
Global Asset Management is authorised and regulated by the Financial Conduct Authority, N o. 820966. This product may place your capital at risk; return
figures quoted may not display all the short and long-term prospects for the investment
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