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INVESTMENT OBJECTIVE:

FUND INFORMATION

The investment objective of the VT Esprit Careful Growth fund is to
achieve a level of investment return in excess of the benchmark over
the longer term (5 years+). The fund will be actively managed in order
to achieve its objective by investing in a globally diversified range of
asset classes including equities, fixed income, money market
instruments, cash, property and commodities.
MONTHLY COMMENTARY
What happened in financial markets?
Hopes for a Santa rally quickly fizzled out as a
hawkish ECB indicated further rate hikes, and
comments from the Federal Reserve suggested a
pivot isn’t coming anytime soon, even though
they slowed its hiking pace to 50bp at their
December meeting. The Bank of Japan also got in
on the act, surprising markets with a tweak to
monetary policy that allowed 10-year bond yields
to rise to 0.50%, with the yen enjoying a strong
rally in response.
There was further good news on the inflation
front, with US CPI surprising to the downside
once again. However, whilst goods inflation is
fading, services inflation remains sticky,
reflecting strong wage growth. Evidence also
emerged of inflation peaking in Europe, and
unseasonably warm weather is dragging natural
gas prices lower.
Global equities declined 4% over the month, with
value stocks outperforming growth, and
defensives outperforming cyclicals. The S&P 500
fell over 5%, whereas UK and European equities
ended the month more or less flat. China’s
relaxation of it’s Covid rules saw the Hang Seng
rally by nearly 7%. Gold was the best performing
asset class, returning 4%.

What is the outlook?
2023 is set to deliver the most anticipated
recession in history, as the lagged impact of
tighter monetary policy begins to feed into the
real economy. The resulting slowdown in
economic activity should lead to a rise in
unemployment, and a contraction in corporate
earnings. The good news is that most forecasters, central banks included, expect a mild
recession.

Launch date:

23/01/2018

Size:

£72.1M

Holdings:

19

Share class:

Accumulation

ISIN:

GB00BF0Q2S42

Sedol:

BF0Q2S4

IA Sector:

IA Mixed Investment
0-35% Shares

Yield:

1.45%

Initial charge: 0%
OCF:

1.29%

This ‘soft landing’ scenario appears to be priced
in by bonds and equities alike, with US equities
trading around the average of historical
valuations. This reflects the fact that earnings
expectations remain remarkably resilient. Credit
spreads also indicate a slowdown, rather than a
deep contraction.
However, we have a few issues with the above.
Firstly, the consensus is often wrong, and
second, it’s usually very difficult to predict
recessions. The global economy is dealing with
massive distortions, both from the pandemic and
the war, but as these distortions unwind it’s
entirely reasonable to expect inflation to reverse
rapidly. This would boost real incomes and
economic activity and provide a welcome respite
for risk assets.

PORTFOLIO BREAKDOWN - 31 DEC 2022
TARGET ASSET ALLOCATION

TOP 10 HOLDINGS

AXA Global Strategic Bond

7%

Merian Global Strategic Bond

7%

SEI Liquid Alternative

7%

iShares UK Gilts All Stock Tracker

7%

Allianz Strategic Bond

7%

Artemis Target Return Bond

6%

Ruffer Diversified Return

6%

The Royal Mint Physical Gold ETC Securities

5%

Fixed Income

43%

Equities

26%

WisdomTree US Quality Dividend Growth ETF

5%

Alternatives

23%

RM Alternative Income

5%

Cash

3%
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From November 22, the fund will be compared to the allocated sector.
Past performance is not necessarily a guide to future performance.
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CUMULATIVE PERFORMANCE (%)
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Since Inception*

VT Esprit Careful Growth

-0.18

-8.63

0.11

5.41

IA Mixed Investment 0-35% Shares

-1.44

-10.87

-4.77

-0.24

* 23/01/2018

HOW TO INVEST

WHY INVEST?

Simplicity
A single fund to meet your investment needs
Diversification
Access a range of asset classes, investment styles
and geographies
Actively managed
The fund will change as market conditions and the
economic cycle evolves
Expertise
The managers share 40 years investment experience
IMPORTANT NOTICE
Valu-Trac Administration Services, a trading name of Valu-Trac Investment Management Limited, is the authorised corporate director (ACD) and is
authorised and regulated by the Financial Conduct Authority. Financial Services Register Number 145168. Skerritt Consultants Limited is the
investment manager for the VT Esprit range of funds. Skerritt Consultants Limited is authorised and regulated by the Financial Conduct Authority
(FCA). Financial Services Register Number 163291.
Past performance is not a guide to future returns. The value of an investment and any income from it can go down as well as up, so you may not get
back the original amount invested. This document has been produced for information purposes only and does not constitute investment advice. You
should read the Key Investor Information Document (KIID) before investing.
While considerable care has been taken to ensure the information contained within this document is accurate and up to date, no warranty is given as to
the accuracy or completeness of any information and no liability is accepted for any errors or omissions in such information or any action taken on the
basis of this information.
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